AP Microeconomics Syllabus

Textbook:

1) Case, Karl E. and Fair, Ray C., Principles of Economics, 7th Edition, Upper Saddle River, NJ. 2004.

Internet Resources:  

www.advancedeconomics.blogspot.com 
Attendance:  

Regular attendance and punctuality are essential to learning the material of this course.  A large part of your grade is derived from in-class assignments and homework assignments turned in on time.  

Tardies:

Being tardy on a regular basis is unacceptable behavior in this class. In-class assignments are passed out at the beginning of class.  I reserve the right to give anyone a zero on the day’s assignment for anyone who comes in to class after the tardy bell has rung.   

In-class and Homework Assignments:

There will be at least one homework assignment for each chapter. These homework assignments will usually take several days to complete. These assignments are incredibly important to your success in the class and even one missed homework assignment can have a severe impact on your grade. At times, I will even give you the opportunity to start these assignments in class. If I give you this opportunity everyone must make an attempt to work on the assignment in class. 
In addition, there will be some in-class assignments to check for student understanding of the topic. These must be done in class in the time that I give you. 

Lecture Period:

Economics is not a spectator sport!  On one hand, even though our class has many students, please feel “free” to ask any questions whenever you want.  Raising your hand is the politest method of asking a question. While I am teaching I expect everyone to be paying attention. Using cell phones or i-pods for any reason is not permitted during class. Please put these away and turn them off during the class period.
Exams:

You will not have any tests, quizzes or exams in my class! No! They will be called “scoring opportunities.” These will be announced at least one day prior to give you ample time to ask questions. The knowledge you gain in this class is cumulative, so anything that is taught from the beginning of the class to the date of the scoring opportunity is fair game.  The final in my class is cumulative.   

Missing an Exam

If you miss a scoring opportunity you without an approved excuse you will receive a zero.  If you have an excused absence on the day of the scoring opportunity you can make up the scoring opportunity after school. 
Grading Scale:

Your grade is based upon the following criteria (no exceptions):





* Scoring Opportunities (What some call quizzes) 




* In-class and homework assignments







* Final Exam





Your final grade in the class is based upon the following grading scale (no exceptions):





90 – 100 percent
A





80 -  89   percent
B





70 – 79   percent
C





60 – 69   percent
D





59 -  0     percent
F

Graphing:

From the first chapter to the last chapter in AP Microeconomics, the drawing of correctly labeled graphs are a MUST.  Anything less than a correctly labeled graph will be unacceptable.  You will be drawing graphs with the following topics:  production-possibilities curve, marginal benefits/marginal costs, supply/demand, elasticity of supply/demand, effect of taxes on supply/demand/Qs/Qd, utility/diminishing marginal utility, cost curves, perfect competition, monopoly, monopolistic competition, oligopoly, cartel, monopsony, bi-lateral monopoly, factors market (labor, land, and capital), externalities, equal distribution of income, and more. 

Course Outline:

We will be following the course outline described in The College Board’s Booklet.

The outline for AP Microeconomics is as follows:

Percentage Goals of Exam

Content Area (multiple-choice section)

I. Basic Economic Concepts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8–14%)

A. Scarcity, choice, and opportunity cost

B. Production possibilities curve

C. Comparative advantage, absolute advantage, specialization, and trade

D. Economic systems

E. Property rights and the role of incentives

F. Marginal analysis

II. The Nature and Functions of Product Markets. . . . . . . . . . . . . . . . . . . . . (55–70%)

A. Supply and demand (15–20%)

1. Market equilibrium

2. Determinants of supply and demand

3. Price and quantity controls

4. Elasticity

a. Price, income, and cross-price elasticities of demand

b. Price elasticity of supply

5. Consumer surplus, producer surplus, and market efficiency

6. Tax incidence and deadweight loss

B. Theory of consumer choice (5–10%)

1. Total utility and marginal utility

2. Utility maximization: equalizing marginal utility per dollar

3. Individual and market demand curves

4. Income and substitution effects

C. Production and costs (10–15%)

1. Production functions: short and long run

2. Marginal product and diminishing returns

3. Short-run costs

4. Long-run costs and economies of scale

5. Cost minimizing input combination

D. Firm behavior and market structure (25–35%)

1. Profit:

a. Accounting versus economic profits

b. Normal profit

c. Profit maximization: MR=MC rule

2. Perfect competition

a. Profit maximization

b. Short-run supply and shutdown decision

c. Behavior of firms and markets in the short run and in the long run

d. Efficiency and perfect competition

3. Monopoly

a. Sources of market power

b. Profit maximization

c. Inefficiency of monopoly

d. Price discrimination

e. Natural monopoly

4. Oligopoly

a. Interdependence, collusion, and cartels

b. Game theory and strategic behavior

5. Monopolistic competition

a. Product differentiation and role of advertising

b. Profit maximization

c. Short-run and long-run equilibrium

d. Excess capacity and inefficiency

III. Factor Markets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (10–18%)

A. Derived factor demand

B. Marginal revenue product

C. Labor market and firms’ hiring of labor

D. Market distribution of income

(Included in this Factor Market are derived demand for land, labor, and capital, along with the marginal factor cost of each.)

IV. Market Failure and the Role of Government . . . . . . . . . . . . . . . . . . . . . . . (12–18%)

A. Externalities

1. Marginal social benefit and marginal social cost

2. Positive externalities

3. Negative externalities

4. Remedies

B. Public goods

1. Public versus private goods

2. Provision of public goods

C. Public policy to promote competition

1. Antitrust policy

2. Regulation

“Free” Response Questions You Will Be Writing Answers (including graphs) to During the Semester:

AP Microeconomics “Free” Response Questions

Production-possibilities Curve

1999 #2  Production-possibilities Curve (wheat and cloth, comparative advantage)

2003 #3  Production-possibilities Curve (absolute/comparative advantage, terms of 






        trade)

Supply, Demand, Price Floor, Price Ceiling, Elasticity

1990 #2  Inelastic Portion of the Demand Curve

1996 #2  Supply/Demand (circus, price ceiling)

1994 #2  Supply/Demand (tax on cigarettes, elasticity of demand)

1993 #2  Supply/Demand (coffee/cream, supply/demand in product/factors markets)

1998 #1  Supply/Demand (elasticity, price floor, allocative efficiency)

2000 #3  Supply/Demand (tariffs, elasticity)

2005 #2  Supply/Demand (taxes, consumer/producer surplus, deadweight loss)

Utility

2002 #3  Utility (apples/oranges, total utility, marginal utility)

Perfect Competition

1990 #1  Perfect Competition (increase in demand)

1996 #3  Perfect Competition (MC, ATC, AVC)

2001 #1  Perfect Competition (graphs, AVC shut down, LR)

1989 #1  Perfect Competition (price ceiling)

1999 #1  Perfect Competition (price ceiling)

1993 #1  Perfect Competition (decrease in energy costs, MC, AVC, entry/exit)

2001 #1  Perfect Competition (graphs, AVC shut down, LR)

1992 #2  Perfect Competition (price ceiling, increase in wholesale price)

1991 #2  Perfect Competition (change in marginal and average costs)

2005 #1  Perfect Competition (demand decrease, shut down rule, long run)

2006 #2  Perfect Competition (costs—fixed costs, marginal cost, profit 

               maximization, constant costs, per-unit tax)

Monopoly

1989 #2  Monopoly

1992 #1  Monopoly (basic, economic efficiency)

1993 #3  Monopoly (single airline, fixed costs go up)

1994 #3  Monopoly (basic, barriers to entry)

1998 #3  Monopoly (elasticity of demand, price discrimination)

1997 #2  Monopoly (normal profits, economic efficiency)

2003 #2  Monopoly (basic, consumer surplus, deadweight loss)

2006 #1  Monopoly (graph with many questions relating to graph, accounting profits 

                                  allocative efficiency)

2007 #1  Monopoly (graph, per-unit tax, per-unit subsidy)

Perfect Competition AND Monopoly (Combined)

1996 #1  Perfect Competition/Monopoly (dictator to PC, economic efficiency)

1999 #3   Perfect Competition/Monopoly (graphs, D = MR, D does not = MR)
2000 #1  Perfect Competition/Monopoly (elasticity, consumer surplus, allocative

                                                                     efficiency)

Monopolistic Competition

2004 #3 Monopolistic Competition Graph

Oligopoly

2007 #3 Game Theory (Roadway and Rankin)

Factors Market

1997 #1  MRP = MFC (Jones T-shirts)

2001 #3  MRP = MFC (Sparkle Car Wash, wages)

2005 #3  MRP = MFC (MP, MRP, MFC, how many workers?)

1998 #2  MRP = MFC (dim. Marginal returns, MP/AP curve, MP vs. AVC)

2003 #3  MRP = MFC (definition of MRP, side-by-side graph of PC of PC labor

                                       industry/individual market, increase in tech/productivity)

1000 #2  MRP = MFC (wages, p.c., profit)

1991 #1  Perfect Competition in the factors market

2002 #1  Perfect Competition/Monopoly (monopoly/p.c., PC factors market)

2007#2   MRP = MFC (table, graph MRP = MFC, profit-max., increased

               productivity, MRP = MFC)

MSB = MSC 

2001 #2  MSC = MSB (externalities)

2002 #2  MSC = MSB (both MSC and MSB curves shift)

1997 #3  Marginal analysis (MC, MSB, MSC, MP/P)

1994 #1  Perfect Competition (wages, MRP = MFC, Price floor)

2003 #1  Perfect Competition (smoke alarm, short run/long run profits, positive





   externalities in the market)

2004 #1 Externality and Monopoly Graph

2006 #3 Negative externality, positive externality, per-unit subsidy, graphing

Tariffs and World Trade

2004 #2 Domestic/World Graph, tariffs

In this course, we will discuss the following concepts in detail. So, our course will include, but will not be limited to the following concepts:

Part I: Main ideas of economics including:

Scarcity, opportunity costs, positive vs. normative economics, macroeconomics vs. microeconomics, production possibilities curves, the factors of production, comparative vs. absolute advantage, inputs and outputs, and the fundamental economic questions. 

Part II: Economic and Political Economic Systems: Differences between Capitalism, Mixed Free Enterprise, Socialism, Fascism, & Communism. Students will also compare and contrast the differences between a market economy, a traditional economy, and a command economy.

Part III: Supply & Demand & Consumer Behavior: Including Supply & Demand Shifts, Elastic vs. Inelastic Demand and Supply, Price Equilibrium, Equilibrium Quantity, Government price ceilings and price floors, shortages, surpluses, consumer surpluses, the law of diminishing marginal utility, indifference curves, budget constraints, marginal rate of substitution, and cost-benefit analysis, isoquants, and isocosts. 

Part IV:  Perfectly Competitive Markets & Economic Costs: Characteristics of Perfectly competitive markets, imperfect competition, market failure, total revenue, total costs, long run vs. short run characteristics and all costs and firm cost curves, including: total fixed costs, total variable costs, total costs, average fixed costs, average variable costs, average total costs, and marginal costs. Also, decisions of the firm based on costs such as the shut-down point.

Also, increasing returns to scale/economies of scale, constant returns to scale, decreasing returns to scale/diseconomies of scale, long run average costs, optimal scale of plant, and the long-run competitive equilibrium.

Part V:  Market Structures & Public Goods: The Characteristics of Monopolies, Oligopolies, and perfectly competitive markets. Public goods, externalities and the socially efficient allocation of resources. With oligopolies: game theory, Nash Equilibrium. Monopolies: Barriers to entry, patents, Monopoly cost curves, collusion, government failure. With oligopolies: product differentiation, cartels, price leadership, and cost curve. Marginal Social Costs, Marginal Social Benefits, Marginal Private Costs, Marginal Damage Costs, Coase Theorem, Nonrival in consumption, nonexcludable, free-rider problem, drop-in-the-bucket problem.
Part VI: Income Distribution, Poverty & Taxation: Property Income, Medicare, Public Assistance, Unemployment, Proportional Taxes, Regressive Taxes, Average Tax Rate, Marginal Tax Real Estate Taxes. 
Part VII: Review of the semester. This includes practice questions in multiple choice and free response format. 
